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INTRODUCTION: Exchange Stabilization Fund

To dabi lize the ex change value of the dol lar, the Ex-
change Stabi li zation Fund (ESF) wasestablished pur suantto
chapter 6, section 10 of the Gold Re serve Act of Jan u ary 30,
1934 (codi fied at 31 United States Code 5302), which au tho-
rizedestablishmentof aTreasury fundtobeoperatedunderthe
ex clusivecontrol of the Secretary, withap proval of thePresi-
dent.

Sub se quent amend ment of the Gold Re serve Act mod i-

fiedtheorigi nal pur pose somewhat toreflect ter mi nation of
thefixed ex changerate system.

Resources of the fund includedol lar bal ances, par tially
invested in U.S. Government securities, special drawing
rights (SDRs), and bal ancesof for eign cur rencies. Princi pal
sourcesof in come (+) or loss (-) for thefund are prof its (+) or

losses (-) on SDRsand for eign ex change, aswell asin ter est
earned on assets.

¢ Table ESF-1presentstheassets, i abilitiesandcapital
of thefund. ThefiguresareinU.S. dol larsor their equiv alents
based oncur rent ex changeratescom putedac cordingtotheac-
crual methodof accounting. Thecapi tal accountrepresentsthe
origina capitd appropri atedtothefundby Congressof $2bil-
lion, mi nusasub sequent transfer of $1.8 bil lionto pay for the
ini tial U.S. quotasubscriptiontothelnter national Monetary
Fund. Gainsand | ossesarereflected inthecumulativenetin-
come (+) or loss (-) ac count.

¢ TableESF-2showstheresultsof op er ationsby quar-
ter. FiguresareinU.S. dol larsor their equiv alentscom puted

ac cordingtotheac crual method. “ Profit (+) orloss (-) onfor-
eign ex change” includesreal ized prof itsor losses. “ Ad just-

TABLE ESF-1.—Bal ancesasof July 1, 2000, and Sept. 30, 2000

[In thou sands of dol lars. Source: Of fice of the As sis tant Sec re tary of the Trea sury for Man agement]

July 1, 2000,
through
As sets, liabilitiesand capital June 30, 2000 Sept. 30, 2000 Sept. 30, 2000
Assets
U.S.dollars:
Held with Trea sury:

U.S.Governmentsecurities. ................ 12,645,207 -1,616,637 11,028,570
Specialdrawingrightst ....................... 10,444,354 -127,939 10,316,415
Foreignexchangeandsecurities:

Europeaneuro ... 6,634,663 234,639 6,869,302
JAPANESEYEN ..t 8,877,769 -144,012 8,733,757
Accountsreceivable..................... 148,283 -1,444 146,839
Totalassets. ......ovvii 38.750.276 -1.655.393 37.094.883
Liabilitiesandcapital
Currentliabilities:
Accountspayable ... 192,154 -4,030 188,124

Totalcurrentliabilities ..................... 192.154 -4.030 188.124
Otherliabilities:

SDRCEIIfiCaAteS. . . . oo veee e 4,200,000 3,200,000
SDRallocations. . . ..o 6,552,039 -192,986 6,359,053

Totalotherliabilifies....................... 10,752,039 -1,192,986 9,559,053
Capital:

Capitalaccount............cooviviiiiinnn 200,000 200,000
Netin come (+) or loss (-) (see ta ble ESF-2). ... ... 21,606,083 -458,377 27,147,706
Totalcapital ... 27,806,083 -458,377 27,347,706
Totalliabilitiesandcapital ................ 38,750,276 -1,655,393 37,094,883

See foot note on the fol low ing page.
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TABLEESF-2—Incomeand Ex pense

[In thou sands of dollars. Source: Office ofthe As sistant Sec re tary of the Trea sury for Man agement]

Sept. 30, 2000

Current quar ter Fis cal year to date
July 1, 2000, Oct.1,1999,
through through

Sept. 30, 2000

In come and expense

Profit (+) or loss (-) on:

FOreign eXchange. . . .........covveeeiuneaeneaanis -647,089 -1,343,501
Ad justment for change inval u ation
of SDR holdingsandallocations...................... -127,015 -255,353
Inter est (+) or net charges (-) on:
SDRS. 43,748 156,848
U.S. GOVernmentSe CUMties .. ..........ooeeennnnn.. 195,921 805,564
FOreign eXchange. . . .......oovvvveeeinieeiieanins 71,445 256,135
COMMISSIONS. . ..ottt N 104,773
Income fromoperations........................... -462,990 275,624
Netincome (+) orloss (-) ..........ooovviiiiiinn, -462.990 .075.624
Re port of the Sec re tary of the Trea sury” and those for suc ceed ing years ap peared in sub se

lge ginning July 1974, the In ter national Mon e tary Fund adopted a tech nique for val u ing the
SDRsbased on awelghted av er age of ex change rates for the cur ren cies of se lected mem ber
countries. The U.S. SDRhold ings and al lo cations are val ued on this ba sis be gin ning July
1974.

Note.—An nual bal ance sheets for fis cal 1934 through 1940 ap peared in the 1940 “An nual

quent re ports through 1980. Quar terly bal ance sheets be gin ning with De cem ber 31, 1938,
have been pub lished in the “Trea sury Bul le tin.” Data from in cep tion to Sep tem ber 30, 1978,
may be found on the state ments published in the Janu ary 1979 “Trea sury Bul le tin.”



